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0 measure proposed by the Roosevelt Administration 
has been subjected to a more  bitter  attack  from  the 
right  than  the  tax bill. T h e  opening gun  was fired 

on the day the Senate-  took up consideration of the bill by 
Dr. Benjamin M. Anderson, economist of the  Chase  Na- 
tional  Bank,  known as a diehard  proponent of laissez faire. 
T w o  days later, representatives of the  United  States Charn- 
ber of Commerce echoed Dr. Anderson’s  criticisms  before 
the  Senate  Finance  Committee.  Largely as a result of this 
criticism the  inheritance  tax provided in  the  House  bill  has 
been replaced in  the  Senate  committee by an increased estate 
levy which does not  fall sa heavily on the  ultra-wealthy, 
and  the  point a t  which the increased surtaxes on incomes are 
to begin has been raised from $50,000 to $1,000,000. 

While a large  part of the opposition  to the  Administra- 
tion’s tax  program  may be dismissed as a frantic  effort on 
the part of a few wealthy  individuals  to escape the  burden 
of taxation,  certain of the objections  presented by  the  ortho- 
dox economists are at least worthy of serious  consideration. 
Boiled down to essentials the conservative’s case against  the 
House  bill rests on the  following  four  points: (1) that  the 
principle of a graduated  corporation  tax based on  the size 
of the company attacks  the  very  foundations of industrial 
efficiency; (2) that  the collection of the  inheritance taxes 
will necessitate the forced liquidation of many great  estates 
with  detrimental effect on important business enterprises; 
( 3 )  that increased taxation will strike a blow at initiative 
and  enterprise,  and  eliminate  an  important source of business 
capital;  and (4) that  the proposed rates  are so high as to  be 
confiscatory. 

O n  the  first  point  the criticisms of economists and busi- 
ntss men are essentially sound. There is no justification  for 
a tax’  on bigness as such, and the  attempt to impose such a 
levy is uncomfortably reminiscent of Nazi economics. Pro- 
tection  against profiteering and monopoly, in so far  as it can 
be achieved through  taxation, can best be provided by  rad- 
ically stepping up the excess-profits tax.  Abandonment of 
this particular section of  khe tax bill would  involve no 
violation of the principles of social taxation  and  would make 
very little difference as far as the  amount of revenue is 
concerned. 

In picturing  the  dangers of the forced liquidation  of 
great estates, the  tory  interests played up the  theoretical 
effect of the House bill on the  Ford properties. Senator 
Vandenberg  declared,  for example, that  the proposed 
inheritance  tax,  on  top of existing estate duties, would  take 
approximately $27,000,000 of Henry  Ford’s $300,000,000 
interest  in  the  Ford  Motor Company. T o  pay this levy it 
would be necessary, he contends,  either to turn  the company 
over  to  the  government  (heaven  forbid!)  or to  sell  shares on 
the  market,  in wfiich case the  ownership  and  control  would 
fall  into  the  hands of W a l l  Street. T h e  sudden  forced 
liquidation of this company, it is further  argued,  not only 
would cause  a huge loss to  the  estate  but  would  endanger  the 
efficient operation of one of America’s largest industries. I n  
response to  this  charge  Robert H. Jackson, counsel of 
the  Bureau of Internal Revenue, pointed out that  Edsel 
Ford,  the probable recipient of the estate, already  owns 

\ 

41% per cent of the stock of the  Ford  Motor  Company, 
and  that  this share-worth approximately $250,000,000- 
would  not be touched by the proposed  legislation. Thus  a t  
most Edsel Ford  would  part  with approximately one-half of 
the  tremendous  fortune  that is his by virtue of being the son 
of one of the pioneers of the  automobile  industry;  and his 
control  over  the policies of the  company would probably not 
be endangered. Family  ownership of a great  industrial  en- 
terprise,  moreover, is admittedly  an anachronism. Henry 
Ford will probably go down  in  history as the  last  great en- 
trepreneur of the type glorified by the classical economists. 
Even  in  the case of the  Standard Oil Company, where  fam- 
ily interests  are  unusually  large,  the Rockefeller  holdings 
are  greatly  outweighed by those of others. T h e  Senate b i l  
seems to be designed primarily to  aid  the impoverished 
Fords. 

Just  how much the  forced  liquidation of a large  estate 
would depress the real-estate and  security  markets depends, 
of course, on  the  general economic outlook at  the  time of 
liquidation. But  under no circumstances would  there be 
destruction of real  wealth.  Factories, bridges, and machinery 
would  remain,  though  their  ownership  might change. At 
worst such a loss would have the effect of an  additional  tax 
falling upon those who  are  fully  able  to  bear it. Tales of 
widows  and  orphans being left to face the  world penniless 
because of the combined effect of heavy taxes and depreciated 
values are  told  with a deliberate  intent to deceive. In  the 
House biIl no taxes a t  all are levied on the  first $50,000, 
while  the combined federal  estate  tax,  state impost, and pro- 
posed inheritance levy on the  first $200,000 is less than 
$37,500. Even  inheritances of this size  are, we believe, 
against  the best interests of society. 

hdec lar ing   tha t  increased taxation will tend  to check 
economic progress in  the  United  States, conservative econ- 
omists have assumed that  the savings of wealthy men are 
automatically  transformed  into  capital goods and  thus in- 
crease the  productive power of the country. Recent in- 
vestigations  made by the Brookings Institution have  revealed, 
however, that  under  modern  conditions  there is very  little 
connection  between  savings and  investment,  and  that  the 
tendency of the  wealthy  to oversave is responsible for  the 
present maladjustment in our economic structure. If this 
conclusion be accurate, recovery and economic stability  are 
dependent on the  breaking  up of great  fortunes  and  the re- 
distribution of wealth  in such  a way  as  to assure the main- 
tenance of a steady flow of purchasing power  to the  great 
masses of the population. T h e  Administration’s  program is 
at  best but a  feeble  step in this direction. 

Regarding  the  cry of confiscation little need be said. 
All taxation is in a sense confiscatory. The  only choice 
before us, as Mr. Jackson pointed out, is which economic 
group  shall pay the  cost of the depression. With sales taxes 
in force  in a large  number of states  and  with  the so-called 
nuisance taxes  growing,  we  can  be assured that  the masses 
will continue to bear  the  largest  share of the  burden of 
taxation. T h e  immediate issue is whether  the  wealthy  groups 
can be compelled against  their  will to assume at  least a 
part of this  burden. 
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Boycott the Olympics! 
w E can  imagine  no  more  effective  method of express- 

ing  popular disapproval of Nazi Scirecklichkeir 
than a  widespread boycott of the  Olympic games 

at  Berlin. Most boycotts have  a  way of showering  their 
effects upon the  just  and  unjust alike. But a boycott of the 
Olympics would  hurt  only  the  Nazis  and their  loyal fol- 
lowers; it would  injure no Jew  or  Catholic  or “uncoordi- 
nated” Protestant.  And it  would  constitute  a reproof which 
would echo throughout  the  world  and even penetrate  the 

. sound-proofed barricade of the  Nazi censorship. 
I; would be too much to expect the-  International 

Olympic  Committee spontaneously to cancel the  arrange- 
ments  to  hold  the  games in  Berlin.  Indeed,  the various  na- 
tional  committees will doubtless refuse, as Avery  Brundage, 
chairman of the  American committee, has already done, to 
withdraw  their teams unless they are forced to by over- 
whelming pressure. But sentiment for such a move is grow- 
ing as the  true  situation in  the Third Reich becomes more 
widely  understood.  Already  the Commonweal, leading Ca- 
tholic weekly, has called upon all  ‘Catholic athletes to refuse 
to compete in the games if they  are held at  Berlin. The  
Christian Century, a  liberal  Protestant  organ, has demanded 
that  the games be held in some other  country. Great mass- 
meetings in Boston and  New  York have unanimously 
adopted resolutions  urging the  Amateur  Athletic  Union  to 
refuse to certify  its  athletes  for participation in  the Olympics. 
Various  prominent  individuals, such as Jeremiah T. Ma- 
honey, head of the A. A. U. and member of the American 
Olympic  ‘Committee,  have  taken the same attitude,  But so 
far Mr. Brundage  stands  pat, choosing to accept without 
scrutiny  the German position that in  the selection of its team 
neither race nor creed nor color has had  any  weight. Hans 
von Tschammer  und  Osten,  Nazi  sport dictator, is quoted 
in  the  New  York Times of August 12 as saying: “Every 
athlete  in  Germany has an  opportunity  for  training.  Those 
who had the best records  were selected for  our team. Jew- 
ish students have a sDecial trainine camD at Ettlinclen where 

many to the  total  German population.” The further psy- 
chological factors  hampering  the development of Jewish 
athletes are too obvious to detail. 

Recent repressive acts  have weighed almost as heavily 
on the Catholics  and on certain  Protestant groups as on the 
Jews-but with an important difference. T h e  Catholic  and 
Protestant youth societies have either been disbanded or 
forced to  give up their  sport activities. But  their members 
may  join the  Nazi  sport  organizations if they choose. In 
Bavaria, it is said, most of the young  Catholic  athletes  have 
become thus “coordinated.” But where  the  feeling  runs 
high many thousands of  boys have refused to yield and  are 
consequently shutb out of all opportunity for athletic  training. 

The  simple truth is that, despite official protestations, 
sport is no more  free in Germany  than  are speech and po- 
litical activity. ’ Interested  groups of Americans  should bend 
every effort  to  draw  our teams  out of the games. A boycott 
of the  Olympics  would touch the  Nazi government  in two 
very  tender spots-its prestige  and its pocket-book. 

The WPA Strike 
A MERICAN labor  is being sold down  the  river again 

by the  gentleman in the  White House, who is 
smiling but firm  as he makes it clear that skilled 

workers can take half their usual  wage rate  or  go  hungry. 
Meanwhile his head overseer, General Johnson, -has told 
the workers, with all the  gusto of a  man-eating  shark,  that 
it won’t  hurt much, that they are misguided children, that 
the Communists  are  trying  to seduce the  American  Federa- ’ 

tion of Labor,  that he himself is one of the  greatest charn- 
pions of labor’s  rights, that  their families will  starve if they 
don’t  take  a  cut  in  wage  rates,  and  that it  will have no 
effect on wages in  general. H e  also intimated  that he  had 
been sent  to New York because the  Administration  antici- 
pated the present  strike  situation, 

There is no  doubt, of course, that  the government  can 
break  any strike of relief workers  that is likely to develop. 
The  Administration  could be defeated’  only by a  resistance - 

thev eniov all urivileees.” That  is the official claim. The  * so widespread and solid as to make it politically  advisable 
- 

facis that lie behind%  are different, and  are detailed in a 
long dispatch to  the Times  by Frederick T. Birchall,  printed 
in the column  next to  the  statement quoted above. T h e  
German team in  the  Olympiad, says Mr. Birchall, will be 
a  “political”  team,  entirely  under Nazi  control  and prob- 
ably wholly Nazi  in complexion. Theoretically, anyone, 
even a  Jew, might be a member. In  practice this is wholly 
unlikely unless a Jew is included as a matter of expediency. 
Mr.  Birchall cites the case of Greta Bergmann, one of the 
few  first-rank Jewish athletes  remaining in Germany. Miss 
Bergmann  was excluded from  a  national  contest  held  in prep- 
aration  for  the Olympics ‘hot  because she was Jewish but 
because she was  not a  member of the  coordinated German 
Light  Athletic Association,” in  charge of the meet. “Nor 
could she be a  member becsuse of her ancestry.” As for  the 
special Jewish training camp, a joker lurks in the bushes 
there, too., It was  a segregated camp opened to certain 
limited  groups of Jewish athletes-war veterans  and some 
students-for a training period of three weeks, which period 
“matched the  ratio borne by the number of Jews  in Ger- 

for it to yield. T h e  fact  that  the new attack on living 
standards is centered on the wage  rates of the aristocracy 
of labor,  the  building-trades  workers, means that  the  Ameri- 
can  Federation of Labor bureaucracy is hit  literally  where 
i t  lives. For  that reason it might be expected to  put  up 
the fight of its life in an attempt  not  only  to preserve the 
rates of i,ts skilled  members  but also establish its leadership 
over labor as a  whole,  both  organized  and  unorganized, both 
employed and unemployed. But  William  Green from his 
deck chair in  Atlantic  City  promptly disowned the WPA 
strike. “These conditions,’’ he said, “rest  entirely in  the 
hands of the  various  international unions. Each of the 
internationals  must  handle  their  troubles themselves. Each 
has  full  authority  to deal with  all  matters of wages  and 
hours  where  their  members  are affected. T h e  executive 
council of the  federation has no authority to take  any ac- 
tion.” He  later issued a  statement in which  he  predicted 
the WPA strike  would spread, deplored such  strikes, and 
recommended that  to avoid them  all WPA building  projects 
be transferred to the PWA, which  maintains the prevailing 



wage. “We told Congress,” said Mr.  Green when the 
strike began, “just  what  would happen if they  failed to in- 
sert  the clause calling  for  prevailing  wage scales. . . . All 
this  trouble has taken place just  as  we predi’cted it would.” 
He might  have  added  that  the  Administration proceeded 
with  its “security”  wage,  safe  in the knowledge that  it need 
eGpect no “trouble”  from  the A. F. of L. leadership. On 
the  contrary  it  can always  count on support  from such deck- 
chair  labor  leaders  as Major George L. Berry of the press- 
men’s union, who  told  reporters  that  he regarded General 
Johnson’s position as sound and added, “I have confidence 
in the building-trades workers’ ability to realize the import- 
ance of maintaining at this  time the  greatest possible degree 
of tranquillity.” 

In  New  York George  Meany, president of the State 
Federation of Labor,  who has so far  been the principal and 
most aggressive spokesman of  the  strikers, maintains that 
the  strike  will  tie up all WPA work  in the city because 
building-trades  workers  “are just not going to  work  for a 
wage scale that  would break  down standards we have 
worked fifty years  to  build up.” Yet  both  he and Joseph P. 
Ryan,  president of the  Central  Trades  and  Labor  Council 
but much better  known for his sabotage of the San Fran- 
cisco strike, showed little enthusiasm for cooperation with 
groups  who wish to  join with the A. F. of L. unions in 
combating the “security”  wage. Mr. Ryan,  like  General 
Johnson, is more  afraid of the  Communist influence, alleged 
to be strong in those groups, than of a new  wage scale. 
Fortunately  the  strike committee headed by Thomas  Murray 
is less fearful  and has arrived at a working agreement with 
some though  not  all of these groups. 

As we write, it is ‘impossible to  judge  the  extent of the 
strike  and  the direction it will take. But one  thing  has 
become clear. Mr.  Roosevelt, whether he wishes i t  or not, 
has emerged as the  leader  in  the attack on living standards- 
the discredited device of capitalism for  getting  out of a de- 
pression-and he is prepared t o  enforce his “security” wage 
even if he  has to-  fill the place of the strikers,  whom he 
naturally  prefers to call “men who  returned  to their homes,” 
with strike-breakers  recrbited from  the relief rolls. 
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A W-arning to Roosevelt 
0 one  should  be  deluded by the  delirious  Republi- 
can  cheers  over the  Rhode  Island Congressional 
election or by the  New  York Her& Tribune’s 

announcement that  it is “the beginning of the end.” As 
the analysis of the  election we print on  another page shows, 
various  motives  entered  into the  result and those who  were 
supposed to be battling  for  the  New  DeaI showed only a 
dubious  loyalty  to it-if that. T h e  Republicans who  are 
now so jubilant  had  better  recall  the  fact that they have 
neither  a  candidate nor an  alternative  platform;  that shriek- 
ing  that  the  Constitution is endangered and  that  Mr. Roose- 
velt has broken his campaign pledges-what President has 
not ?-will not by itself defeat  him. 

Yet  we would  not deny that there  was a  profound 
warning to the  President  in  the  Rhode  Island vote. T h e  
loss of a  seat by 13,000 which  was  captured by 21,000 only 
nine  months  aga  cannot be attributed  wholly  to local causes. 

Nor can it be denied that in the  East  at least  there is a 
marked  drift away from  the  President, especially among 
those who have come to believe that his policies are endanger- 
ing the nation’s welfare instead of aiding  it. The  growing 
labor  unrest  cannot  but affect unfavorably  the  party in 
power. Labor is sore, and  with reason. It was promised a 
revolutionary  change  in  its  status by the N U ,  only to have 
the benefits denied in practice. T h e  tide of Mr. Roose- 
velt’s popularity has receded amazingly since his overwhelm- 
ing success at the polls nine  months ago, quite sufficiently 
to give an excuse for  the  often-repeated  saying  that %e 
President seems to have  a rare  talent  for snatching  defeat 
out of victory.” 

How much farther  it  will recede in  the coming fifteen 
months before the election depends in largest degree .upon 
the  President himself. H e  should personally take to heart 
the  warning conveyed by the Rhode  Island vote. It may 
well be, as he assured the press, that  he did not  know of the 
election until  he read  the  results  in the newspapers. But , 
that should not keep him from  pondering  long  and deeply 
over the’ figures, or  from asking others  than his immediate, 
and necessarily sycophantic, entourage  just  how he and his 
Administration  stand before the public. Especially should 
he  inquire  among those liberals  who,  however great their 
misgivings, endeavor to give full  support to the  really  pro- 
gressive steps  taken by the New Dealers. 

Were  we asked to offer- advice, we should beg him  to 
eschew politics. No man ever had less excuse for  playing 
the palitical  game than he after his  unparalleled  triumph 
of last November. That  was an  unprecedented  vote of con- 
fidence. Yet he went on in  the same old way. The  Post- 
master General continued  to  function as national  chairman 
of the Democratic Party and  as  state chairman  in New 
York. Patronage  was  still  withheld  or  awarded  with a 
view  to political  pressure-we  have  just seen the incredible 
appointment as Minister to Norway of a man stamped by 
an American court  as a  faithless trustee of other people’s 
money. W e  should  point out  to  him  that his whole Ad- 
ministration is rightly  criticized  and  seriously  endangered 
because of his refusal  to  state his real  objective,  to chart his n 
course not  only so that he who  runs  may read  but so that 
his own subordinates  may  know that his direction will not 
be changed to suit every shifting  political  wind. 

T o  put  it in a few words-the detaiis  would fill pages 
-the President is failing because of his habitual policy of 
compromise. H e  is failing because he is true neither to  the 
best that is in himself nor  to his own program. H e  need 
not be dismayed by charges that  he has gone socialist and 
communist, but  he may well be alarmed by the  frequent 
administrative  disorganization and inefficiency in Washing- 
ton,  which,  again, are  largely  to be explained by his  own 
failure  to  steer a straight course. As for Congress, the 
President need not  berate that body or  charge it too strongly- , 
with disregard of his wishes. No Congress ever had  more 
asked of it, or gave more, unless it  were his first. But  any 
Congress might  well be expected to revolt  when  the  Presi- 
dent  puts  out casual feelers, like his recent tax proposals, 
and  then  suddenly makes up his mind and demands their 
approval  overnight. These, as well  as  the absence of eco- 
nomic recovery, are some of the reasons which  are  leading 
so many voters to say: “Well,  the  President has had his 
chance and has not saved us  after all.” 
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