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T HE President’s first proclamation on the control of ex- 
ports  is  not unexpectedly comprehensive, though the 

dispatches  speak of surprise on the  part of those who have 
been urging such control. Food and food materials, mined 
fuel,  iron, steel, and  their products, ferro-manganese, fer- 
tilizers,  arms,  ammunition, and explosives are embraced. 
There is no inclusion as yet of lumber, of textiles  and cloth- 
ing,  and of certain common metals. Before  July 15 the 
regulations,  with the  limitations  and exceptions of which 
the President speaks, win be published, subject, of course, 
to elaboration and amendment. The  action t o  be taken on 
food will probably wait  for  full formulation  until the legal 
creation of .Mr. Hoover’s position as Food Administrator. 
It is intimated that coal and oil will be used to  bring  the 
tonnage of neutral shipping into  the most  useful  relation- 
ship  with  the Allies, and that iron  and  steel will be furnished 
to  Japan upon the basis of Japanese  agreements  to turn 

. over  shipping for transatlantic service for  the nations  with 
which she  is allied in the war. The  marked uneasiness of 
neutrals  during  the  past week has shown what a mighty 
weapon the Government has  in its powers of embargo. It 
can  be effective and  still  be exercised in accordance with 
the President’s  statement of June 26, sympathetically an3 
justly. 

T HE Senate  has added t o  the Food bill, at  the moment 
when the country  breathed  more easily because prompt 

passage in  satisfactory  form seemed assured, an amend- 
ment that is equally wrong-headed from  the point of view 
of conservation, prohibition,  and  maintenance of the rev- 
enues. The  President is directed to  take over after  thirty 
days  all  stocks of distilled liquor in bond, and to pay 10 per 
cent. more than cost for them, though only a small portion 
of this liquor can be actually needed to provide alcohol for 
war work. Senator Simmons estimates that  for  this next 
year $110,000,000 would be lost in  internal revenue if the 
amendment became l ~ w ,  and that  at least $200,000,000 would 
have to be provided for  the purchase of whiskey in bond, 
and that  the measure’s full cost in  the  years of its effects 
would  be  much greater.  The  distillers  and  retailers of whis- 
key  would distinctly profit. Not only is a generous  per- 
centage of profit allowed them, but  they have a month to 
withdraw  liquor  from bond to avoid seizure, and they could 
thus hold for  the  market  great  quantities on which the price 
to  the consumer would have  risen enormously. At the end 
sf  the war  they can resume  manufacturing at  the old stand. 
The  Senate should retrace  its steps, and pass  such a liquor 
section as  the country looked towards-stopping distilla- 
tion till  the end of the  war, and  authorizing  the  President 
to commandeer such  distilled  liquors as  are needed for  the 
war. 

E)” GLY fears  that Congress by taxation  measures would 
disorganize  business are not justified by the Revenue 

bill which the Finance Committee ‘reported to the  Senate 
last week. The levy on war profits i s  remarkably  light. 

For the calendar year 1917, it taxes the profits above the 
average  return of the  three  years 1911,  1912, and 1913. 
The rate is graduated. On earnings 15 per cent. in excess 
of average profits, a corporation will pay 12 per cent. On 
excess earnings between 15 and 25 per - cent. it will pay 
16 per cent. Thus  the  rate increases, through a  series of 
gradations, until  for excess earnings which are more than 
250 per cent. above the average the  tax will be 50 per cent. 
A corporation whose earnings are 20 per  cent. in excess 
of the normal  years, fo r  instance, will not pay 16 per cent. 
on this excess. It will pay 12 per cent. on that  part of the 
excess up to 15 per cent. above the  average profits of the 
three pre-war years, and 16 per cent. only  on the remain- 
ing 5 per cent. Using the same three  years  as a pre-war 
or  “normal earnings” base, Britain  first levied an excess- 
profits tax of 50 per cent. There was no graduated scale. 
The  theory  was that  the Government should take half of 
war profits. In a later law the  rate was  raised  to  a  flat 60 
per cent. It is now 80 per cent. 

T HE tax  in  the  Senate bill is not on the  yealthy  as such, 
but on those  making  profits  in  war which they pre- 

sumably would not have made had  the country  remained 
at peace. Yet such  a tax  might be  placed too high. If 
the whole excess were  taken, it would remove incentive 
from  the  war  industries.  But if they  were allowed to keep 
all their  war  earnings,  the  cry would be  raised that  this 
was a  “rich man’s war.” To allow corporations to  retain 
half of their  war profits would conserve the incentive;  and 
the cry of a rich man’s war would be but a murmur  if 
men felt  that  out of war profits the Government was get- 
ting 50 cents in every dollar. A heavily increased tax on 
normal income disturbs  existing  arrangements  more  than 
a tax on war income-income which did  not previously 
exist.  The House Ways and Means Committee assert  that 
more revenue is needed. The House bill carries  an esti- 
mated revenue of $1,810,000,000; the  Senate bill of $1,670,- 
000,000. Of this  the  Senate expects to  raise $523,000,000 
by a tax on war profits. The need f o r  the exact amount 
carried  in  the House bill has never been made convincing; 
but if that amount simply must be raised, it would  be bet- 
ter to add most of the $140,000,000 discrepancy between the 
two bills by increasing the excess-profits rate  than  to re- 
sort  to some of the expedients of the House measure. 

A STRONG protest should be lodged against  the abuse by 
Post Office  officials  of their wide powers under the Es- 

pionage bill t o  forbid the  free use of mails to  various pub- 
lications. Up to  date, this  indirect  form of suppression 
has  not been used against  any  large or powerful members 
of the press, but only against small and feeble periodicals. 
The  ground for withholding the privilege of the mails was 
that  the suppressed publications printed  articles calculated 
to discourage  recruiting.  This is an indictment of very 
broad scope and endless elasticity. It is an indictment  typi- 
cal of the  bureaucratic  frame of mind, leaving plenty of 
room for bureaucratic discretion, a discretion which has 
been carefully exercised in  favor of the big  sinner. There 
are a  number of the  great dailies, backed  by influence and. 
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power, which have freely and openly said things much more 
discouraging  to  recruiting than  the  worst  that  has appeared 
in  the pages of the suppressed periodicals. Perhaps, in 
the course of time, this  indirect censorship through  the 
Post Office will feel itself strong enough to  attack  bigger 
game. 

T HEODORE ROOSEVELT’S sense of justice, and  his 
fundamental belief in  an ordered democracy, never 

shone out more usefully than  in  his set-to with Mr. Gom- 
pers  at  the Russian  meeting in New York  last  Friday. One 
may regret  that such a controversy ahouId have been in- 
jected  into such an occasion, but once in it, Col. Roosevelt 
bore himself manfully. He did not seek the quarrel. In his 
iormal  address of greeting  to  the new Russian democracy, 
it was  right and  proper that  he should refer  to  the defects 
of our own. His denunciatory mention of the shocking mur- 
derous riots  in  East St. Louis expressed only what every de- 
cent American feels. And the attempted  palliation of the 
horror  and shame by Gompers, with  his hollow apologies for 
labor unions resisting  the  “tyranny” of competing worlunen 
who had been “lured” to  East St. Louis, raised a wrath in 
Mr.  Roosevelt which was wholly righteous. His bold stand 
and  his  burning words will be noted throughout  the  entire 
land,  and will help to  bring about a better public sentiment. 
Already the citizens of East St. Louis are  putting on sack- 
cloth and  ashes and  are pledging themselves-though a trifle 
late-to give ample protection to every laborer, black or  
white. All thanks  to Col. Roosevelt, say we, for having 
borne his testimony, like a brave man and a good citizen, 
against mob murder. 

S OME of the wisest comment upon the riots in  East St. 
Louis  appears in  the Southern  press.  Admitting that 

what it calls “the  Illinois  incident”  tempts it to remind cer- 
tain Northern  newspapers of harsh  utterances  they have 
made  about the South, the Atlanta Journal feels that the 
occurrence is too serious  and deplorable for sectional  re- 
crimination. It seizes the occasion to add light  rather  than 
heat,  The  outstanding  fact, as it. sees the matter, is that 
“the  thickly populated industrial  districts of the  North are 
highly  unfavorable if not highly  dangerous for negroes 
bred  and born to the ways of the South.” The  South has 
its shortcomings in its treatment of the black man, but a t  
least i t  offers him no illusions, “no tinselled promises like 
those which cunning  labor  agents  from far-away cities 
dangle before him.” It offers him a steady livelihood, cli- 
mate whose winters  he can endure, opportunity to own a 
home, a shop, a farm,  and  “the helpfulness of a people  who 

him.’’ While ‘this  paints the picture in the best pos- 
sible hues, there  is enough basis for it to check anything 
like a hasty  retort.  The  South  has opposed the  migration 
of negroes by resort to legal restraints,  and  East  St. Louis 

taking revenge upon them by violence. Both  actions are 
wrong. Like other man in  this country, the negro 
should be free to live and work where he chooses. If,  in 
the end, he should conclude that  he belongs in  “the spacious, 
agricultural  South”  and  not  in  the “crowded industrial sec- 
tion,” well and good, but it must be his decision and  not one 
made for him  and enforced upon him in the  interesh of the 
Southern employer and  the  Northern yhite laborer. 

T HE quiet arrest of four men spies or  “enemy agents“ 
points the broad difference between the  right and the 

wrong way of proceeding in  this delicate and  important 
business. It will hardly be contended that our  secret  service 
requires the stimulus of blazing headlines and a consequent 
general  panic over the supposed infesting of the land with 
men planning to up the  nearest bridge, in order to 
rouse it to  the need of vigilance. Pet what  other  purpose 
can  these  sensational  manifestations  serve? As Lord  North- 
cliffe has pointed out, it has been England’s experience that 
information conveyed t o  the enemy went in  letters  and 
other  such  informal communications, which are hardly  to be 
reached and controlled by every citizen looking warily as 
he rounds each corner. The way to catch  spies is  the way 
to  catch anybody who is pursuing his plans with as much 
caution as zeal ; let them be traced  and shadowed by men 
who make that occupation their profession. The sudden 
appearance of a lot of counterfeit money means that  there 
are counterfeiters somewhere, but we have never heard that 
the Government craved publicity of the discovery in  order 
to  facilitate  the  capture of the criminals. The sole reason 
for such publicity is t o  put  the honest  citizen on his guard, 
a reason which obviously has no  force  in  the case of spies 
trying to communicate with a Government thousands of 
miles away. 

H OW quickly can American industry be organized to 
turn out  the thousands of aeroplanes demanded by 

the two bills now before  Congress?  The  building up of 
the aeroplane industry  here  has been hampered by litiga- 
tion over patent  rights, which in a time of national emer- 
gency can easily be quieted. Yet  progress  has been steady. 
At  the close of last  year  the  Aircraft Manufacturers’ Asso- 
ciation  was organized, and among its members we find 
Thomas-Morse Aircraft Company, Xturtevant Aeroplane 
Company, Curtiss Aeroplane and Motor Corporation, the 
Burgess Company, the  Standard Aero Corporation, and 
L-W-F Engineering Company.  Two companies, the  Wright 
and Martin, have recently been merged. And there 
many others which are manufacturing aeroplane engines 
and parts;  during 1916 two  great motor  factories  were 
wholly turned over to making two kinds of French aero- 
plane motors. An apprbpriation of $639,000,000 should came 
aeroplane  manufacturing t o  boom in a way that would make 
the  transportation of the  craft abroad one of the real, if 
minor, difficulties. In England, not initially so well equip- 
ped as America by half, there were recently 958 
engaged in  aeronautical  work for  the Government, and fifty 
alone employed 66,700 hands. The  figures of the pending 
appropriation may seem huge to some, but we must  re- 
member that England’s Naval Air Service employs more 
than 150,000 officers and men. 

D under  pressure of the inexorable, seems 
at last  to  be moving effectively even in  Prussia.  The 

Emperor’s vague promise, in  his  Easter-day  address, of elec- 
toral reform after  the war, as a reward for  the common 
people’s patriotism,  steadfastness, and submission to con- 
stituted  authority,  has now  been transformed by the Kai- 
ser’s own friends  into a demand for immediate  action. 
far  the monarch has himself inspired the manifesto of his 
stanchest  supporters  in  favor of an extended and  secret 
franchise  throughout  Prussia  and  her dependencies is not 
clear. Xn any case, it has emanated from a desire on the 
conservatives’ part to  anticipate  the inevitable, a desire to 
make themselves the leaders of popular reform. News com- 
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ing out of &many of Socialist  dissatisfaction, even of such 
tame  Socialists as Scheidemann, of the more serious 
situation, of consternation at America’s energetic enby  into 
the war, and the submarine’  failure, all indicate that a pro- 
test against  existing  conditions is. preparing for  the opening 
session of the Reichstag. Quite possibly the German people 
his no intention 05 waiting  until  the upper classes dole 
out what measure of democracy the  latter consider salutary. 
It may insist  not only on real manhood suffrage in Prussi‘a, 
but also on such a redistricting of the Empire that Reichs- 
tag’ elections will herwfter reflect true popular opinion. 

T HE cabled summary of recommendations made by our 
Railroad Commission in Russia shows John F. Stevens 

and  his fellows in  the  light  not only of experts  offering  ad- 
vice, but of agents  determining  where American capital 
will be most useful, and  informing  Washington of the 
amount needed. The Commission is reported to have asked 
that $375,000,000 worth of locomotives and rolling stock 
shall be constructed at once in  the United States on Ameri- 
can credit.  To  make possible prompt use of them, great 
workshops must be set up in Vladivostok, where men may 
labor  day  and night  putting  together imported locomotivss 
and  furnishing  repair  materials.  The Commission has also 
brought  forward  certain  administrative  reforms borrowed 
from American practice, and has urged the adoption  by all, 
Russian  lines of the methods now used by the best. Russia 
showed in  her  last  war how much determined if unaided 

could improve communications. Ai  the -outbreak of 
the  Japanese  struggle two  pairs of trains  in each twenty- 
four  hours were running upon the Trans-Siberian line, 
while at its close ten  or twelve pairs were  running.  The 
singletrack  line  carried a million soldiers  and their equip- 
ment over 5,000 miles to  the  theatre of war. With Ameri- 
can brains, money, and  skill to assist, much more can be 
done now. 

T HOUGH: the House of Commons again  defeated  pro- 
portional  representation  last week  by a vote of 201 t9 

169, it will comfort its advocates that Mr. Asquith came 0u.t 
for  the first time  as a strong  supporter of it. He  had been 
increasingly  struck, he said,  with  the  unfairness of the 
majority  rule  for  representation,  and  felt  that  the sup- 
pression of mingrities would be increased by the addition 
of eight million women to  the electorate. Others  argued for 
and  against  the weakening of the  party system. Just which 
of the 300 separate  forms of proportional  representation 
said to be in existence was contemplated is not  important 
-the principle is the same in all. The  vote  reminds us 
that,  though  tried in parts of Austl‘alasia and  in South 
Africa,  proportional  representation has made  little prog- 
ress in  the Empire. Its foothold in Switzerland, Sweden, 
Belgium, and  Flkland seems unshaken, and,  in  France  the 
Chamber has voted heavily for  it but  has been balked by 
the Senate. The stress of tlie  war  militates  against  the 
trial of such  innovations,  but if  the Socialists  regain their 
old position in Europe we shall hear much more of propor- 
tional  representation. 

T HE discovery of an  antitoxin  for  the  gangrene  that 
follows various  kinds of gunshot wounds, if the  report 

from  the Rockefeller Institute is accurate, is’ like the win- 
ning of a great victory 0111 the battlefield. If it had been 
announced and its efficacy fully confirmed in August, 1914, 

misery beyond computation  might have been prevented. 
Quite  early in  the war, Surgeon-Geqeral Gorgas declared 
that gangrene  infection “seems to  be unprecedentedly fre- 
quent, and  such  infections are  fatal  in a very  large pro- 
portion- of cases.” The  antitoxin which Dr. Bull and 
Ida Prichett have discovered, and can produce in large 
quantities for field. use, has  thus fa r  been employed  only 
on’ animals. The world will- be eager  to Be assured  that, 
according to tlie hope expressed by ,the announcement, it 
may be as- effective with  human beings. 

I N .  is  address on Thursday of lasf week at New York’s 
City Hall, Ambassador Elkus, just returned  from Turkey, 

very sensibly pointed out that America’s interest  in  the 
Ottoman Empire has been almost  entirely  philanthropic. 
He did  not say  in so many words, though  reading between 
the lines it could be  inferred, that  he had left  the  Turks 
in  a  frame of mind not unfriendly to  the American people. 
This was no doubt due t o  the unselfish altruism of various 
American  charitable agencies, the American Board of Mis- 
sions, the Rockefeller Foundation, the Jewish  Joint  Distri- 
bution Committee, and also, in a great degree, to the Am- 
bassador’s own tact  in  superintending  distribution of re- 
lief forwarded by these bodies. There is, however, little 
possibility of utilizing  these  friendly  relations between the 
t w o  countries, and  the undoubted conviction of the  Turks 
that  our Government has no ulterior  designs  against  Turk- 
ish  territorial  integrity,  for  the purpose of arranging a 
separate peace with the Entente.  England  and  France find 
their hands  tied against  any such arrangement by their 
engagements to  the subject  races  in  Turkey, the Arme- 
nians, Ottoman Greeks, Arabs, and Jews. They are pledged 
to  the liberation of these peoples from  further oppression. 
With  Syria,  Armenia, Mesopotamia, and much of the Asia 
Minor littoral lopped off, what would remain of Turkey? 
A little Anatolian province and  the  straits,  if Russia still 
renounced her ambitions. In fact, at present  there seems 
no basis for negotiation. 

T 0 date, the Spanish  situation continues  obscure in  the 
extreme. Suspension of constitutional  guarantees  and 

censorship of press  dispatches seem merely to have clamped 
the lid down on a very explosive state of affairs.  Natu- 
rally, what interests Americans  most in,  this connection is 
the  attitude of the various  factions  towards the war.  Spain 
has  certainly suffered enough from  German  aggression on 
the  sea  to  justify popular discontent, and  the suspicion 
that  the ruling classes have been  uncommonly tolerant of 
submarine  outrages.  This is an occasion which, no doubt, 
all the dissatisfied dements will seize  upon; the working- 
men and the Catalonians, terms  nearly synonymous, as 
Spain’s chief industries  centre at Barcelona, well 
the rephblicans  and anti-clericals. It is not at  all sure, 
therefore, that every revolutionary- movement would align 
Spain actively on the  Entente side. the working people 
obtained! control, such a movement would, while friendly to  
France  and England  and America, still aim chiefly at social 
and economic reforms. Barcelona was  the home of Ferrer’s 
anarchist schools. Some years ago, when the Government 
tried  to  draft Catalonia’s contingent for service in Morocco, 
a serious  uprising  resulted  which  very  nearly ended in 
cessful revolution. The  present  disturbance may develop 
on similar  lines; its significance may be social rather  than 
international. 




